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STAPPAS PERSPECTIVE ON THE ECONOMY

The past few weeks have seen dramatic events in our economy. Some say these
events are “unprecedented” and, unfortunately, the media are, in the opinion of this
author, creating unnecessary fear. To hear the media, the economy is near collapse,
that the decline in real estate values is “unprecedented”, that unemployment is at
historical levels etc. etc. etc.

The question is - is it really that bad, is this something that has NEVER happened
before, does it spell the end of the strength of the US economy? My answer is NO.

Should we be scared, NO. Should we be, or should we have been, prepared, YES.

To put the current situation in PERSPECTIVE | am attaching an article that | wrote in
1993 when the “experts” said the economy was on the verge of collapse, when they
said real estate would collapse, when they said employment was at historic levels. |
think you will find this 1993 article quite eye opening. This article can probably be
written every 10 to 15 years and it will always be current.

Let me also comment on the “experts”’. All these “experts” are now telling us
why this happened and what should be done. Where were these “experts” before this
happened? Isn’t these the same “experts” that were telling us that we were in a new
economy and that the rules of the past did not apply and were advising us what to
do and where to invest? The truth is one plus one still equals two, not four or five or
ten. Sound financial basics applied in the past, they apply now, and they will always
apply. It is when these basics are not followed that problems, such as are currently
being experienced, occur.

Let me also comment on investments. There is no investment that will always
go up. Some investments will go up while others will go down and no one can
predict. The “old timers” had a saying - “don’t put all your eggs in one basket”. It is
a very simple concept, it means be diversified, and it provides an excellent strategy
for investing. Just like a successful company does not have a successful year every
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year an investment portfolio will not provide increases every year; however, a
properly diversified portfolio spreads risk and will provide the most effective strategy
for long term growth. In addition, the current drop in investment values during this
“crises” does provide opportunities. Now would actually be a good time to add to
investment portfolios since investments would be purchased at reduced prices, in
fact, it’s like buying a product at sale prices.

If you have any questions please feel free to call me at 908-369-6843 or email me at
pgstappas@comcast.net.
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